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to beat the

Take advantage of the best deals to help ride
out the tough times, says Alexandra Goss

FAMILIES under pressure from
spending cuts and tax rises face
more pain this week, when a
rise in flight duty will add up to
£120 to the cost of holidays. The
news comes as households face
a deterioration in finances,
with 27% saying they have wors-
ened since last month,
according to Markit, the finan-
cial information group. We
give our survival tips.

(CLAIM BACK TAX

Air passenger duty will
rise by up to 55%
tomorrow, meaning a family of
four travelling to Australia will
be forced to pay £120 more in
tax.
However, as the tax is paid
on booking but not collected
until an oecupied seat flies, you
have a right to reclaim the tax
if you are unable to travel.
Sean Tipton at Abta, the
travel association, said: “Some
airlines will charge an adminis-
trative fee for this service,
which could be more than the
tax for short-haul destinations.
However, a family travelling to
Australia or New Zealand could
claim back more than £300.”

SPLIT SAVINGS

Last week’s better-
than-expected eco-
nomic growth figures for the
( third quarter fuelled specula-
tion that interest rates could
rise earlier — so advisers and
banks report a record number
of people splitting savings
between instant access and
fixed rates to hedge their bets.

The top one-year fix is from
Barnsley building society at
3.05%, while providers such as
State Bank of India and Tesco
pay 3.5% on their two-year
fixes. The top easy-access rate
is from Nationwide, at 2.95%.

This comes as tens of thou-
sands of savers who flocked toa
market-leading ~ one-year
account from National Savings
& Investments must find a new
home for their cash. There is no
replacement product for the
Guaranteed Growth bond that
was launched last October.

Jason Butler at Bloomsbury
Financial Planning, an adviser,
said: “Savers should keep the
amount deposited in any insti-
tution within the £50,000 limit
of the Financial Services Com-
pensation Scheme.”

If you have more than
£250,000, you could plump for
the Dynamic Cash Manage-
ment Service from Jonathan
Fry. For a 0.3% annual charge it
will find a range of accounts for
your cash.

INSURANCE
RETHINK

Younger drivers can
make huge savings by adding

an older driver to their car insur-
ance, provided the parent
remains the secondary driver.

However, new figures from

confused.com, the comparison
site, reveal that men and
women between 46 and 50 with
an insured plus-one policy
have suffered premium
increases of more than 60% in
the past 12 months.
. Will Thomas at Confused
said: “This highlights the
importance of shopping
around at renewal time as you
may be able to bring down your
premiums considerably.”

Simple things such as
paying your premium upfront
rather than monthly can bring
down costs. Most insurers will
also base their premiums on
the miles a person drives in a
year so do not overestimate
mileage.

If you are teaching your
child to drive, you could con-
sider bolt-on insurance prod-

~ucts from the AA or Provisional
Marmalade as a cheaper alter-
native to adding them to your
policy.

BOOST YOUR
CREDIT SCORE

While renewed com-
petition in the credit market
means the length of interest-
free promotional periods on bal-
ance transfer and purchase
credit cards is at record highs,
being accepted for one is
another matter.

Providers have become par-
ticularly picky since the credit
crunch and all but those with a
perfect credit score will be
rejected. -

Figures from Confused sug-
gest that 60% of the applica-
tions made via its site are
turned down.

The site has launched a free
credit card checker tool, which
allows you to assess the likeli-
hood of being accepted for a spe-
cific card before making a full
application. This doesn’t leave
a detrimental mark on your
credit file.

You can improve your
chances by making sure you
are registered on the electoral
roll. You should also cancel any
credit cards you no longer use.
Finally, check there are no
errors on your credit file by
ordering your £2 statutory
credit report from Equifax,
Experian or Call Credit.

GET BUNDLING

Virgin Media
announced last week it
would launch a 100Mbps ultra-
fast broadband service on
December 1 — about 20 times
faster than the average speed
achieved by UK households.
It will initially be available to
200,000 homes and available to

about 6m by the middle of 2011.

Simplify Digital, the
switching service, said a family
would be able to get the service
for about £45 a month, or £35 a
month as part of a TV, broad-
band and phone bundle. This
compares with about £28 and
£25 respectively for the fastest
deal on the market from BT
Infinity, at up to 40 Mbps.

Simplify Digital says that
households save an average
£570 a year by bundling serv-
ices, so check whether this is
an option for your needs.

Baking good bread is all a questictof consistency.
You need the right ingredient:’?in the right
proportions. When youre investing for the
long term you often want the same thing. But
the consistency you probably most want, is
consistency of returns. And thas what our
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