
Scrap a banger and
help the environment

HOME, SWEET HOME: We have grown up with the view, often repeated in the media, that a house is not just a home, says Jonathan Fry

Society taps self-build market

IT is not difficult to feel a certain sense
of sympathy for those aged between
16 and 24.

With youth unemployment edging
above one million, many may be feel-
ing that the expectations they grew up
with are being challenged by the
harsh realities of the current economic
environment.

Not only is it difficult to find work,
but the cost of further education has
risen significantly and the hope of
owning a home looks perhaps less
certain than was the case for their
parents’ generation.

We live in a society where owning
our own house has very much been
seen as a significant step in adult life,
often prior to starting a family.

We have grown up with the view,
often repeated in the media, that a
house is not just a home, but our most
important wealth generating asset.

It matters that we get a foot onto the
housing ladder.

But increasingly we are seeing that
marriage and home buying is the
preserve of the more mature
30-somethings rather than
20-somethings.

Despite the recent decline in house
prices from the top of the market in
2007, the shortage of mortgage fin-
ance and lender demands for deposits
of around 20% has served to make
home ownership a distant dream for
most young people without signi-
ficant parental support.

In my view the situation will im-
prove, not immediately, but house
prices should become more afford-
able.

It took more than 70 years for real
house prices to double from their 1900
level - real value meaning the value
after allowing for inflation.

But in just nine years, house prices
doubled in real value between 1998
and 2007.

Much of what we have come to

believe about houses being a great
investment is based upon an obses-
sion with property prices which has
developed in the UK during the life-
times of the baby boomers.

Go back to their parents’ and grand-
parents’ generation and they would
have had a very different view about
how strongly you might rely on house
prices.

While none of us who own property
would want to see a very sharp fall in
the value of our homes, in real terms I
think property prices will continue to
come down over the next few years in
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It’s hard for young to
get feet on the ladder
Home ownership
remains a tough
financial issue for
many, says money
expert JONATHAN
FRY.

DARLINGTON Building Society has
expanded its mortgage range by of-
fering dedicated self-build mortgage
deals for the first time.

Recently the society launched an
exclusive self-build mortgage through
broker BuildStore and has now
launched a further self-build mort-
gage to direct mortgage applicants
and those recommended by mortgage
introducers.

The society’s new discounted vari-

able rate mortgage targets those
people who are having their own
home built or are renovating an ex-
isting property and have outline plan-
ning permission.

Under the terms of the deal the
society will lend up to 70% of the cost
of the land, 70% of the cost of each
construction stage and up to a max-
imum final loan to value (LTV) of
70%.

David Dodd, Darlington Building

Society chief executive, said: “We are
responding to customer demand as,
undoubtedly, the slow-moving hous-
ing market has been a catalyst for an
increase in interest from people
building or renovating their own
homes.

“Our self-build mortgages tap into
a growing market niche and allow
people to have a home designed and
built to their bespoke require-
ments.”

the UK after allowing for inflation.
Compounding the housing crisis,

a recent study by the National
Housing Federation states that not
only is there a shortage of cash to
invest in affordable housing for
home owners, the downturn in
funding hitting housing associ-
ations might also threaten the avail-
ability of affordable rented accom-
modation.

There clearly needs to be a rethink
in the way we fund the provision of
housing in this country, whether it
be owner occupied or rented.

I would like to see some thought
given to the introduction of a bond
which could be created by housing
associations and offered via building
societies to their savers.

The housing associations could get a
cash injection from the sale of the
bonds, the building societies take their
mark-up on the difference between
the wholesale and the retail price and
the savers benefit from the bond
providing a return based upon rents
from property.

In short, it could create a self-gen-
erating source of income for all using

the capital provided by savers - gen-
erally the older generation who have
already bought and paid for their
homes or have inherited wealth and
property from their parents - to fund
the housing needs of the younger
generation.

It would also allow young people to
tap into shared equity schemes with
housing associations as a way of en-
tering home ownership.

Most importantly, such a concept
would not require Government fund-
ing which is likely to be in short
supply for the foreseeable future.

Our green partners

CASH-STRAPPED Teesside motor-
ists are being urged to help the en-
vironment, save money and get free
travel under a new initiative from Go
North East.

The North’s largest bus operator is
offering to scrap old bangers and in
return give away double the value in
bus travel.

The company is introducing its Key
Lifestyle travel package with the
Scrap a Banger scheme and will
provide a free collection and valu-
ation service on old cars.

But instead of getting cash, par-
ticipants in the scheme have been
promised twice as much value in free
travel.

The first 10 people to sign up to the
initiative will be guaranteed at least
one full year’s worth of travel valued
at £900, regardless of the value of their
old banger.

Go North East said those who
signed up for the scheme would reap
environmental and financial bene-
fits.

Commercial director, Martin Harris,
said: “Keeping old cars on the road at
a time when costs are going through
the roof is tough.

“Many people simply can’t afford
the fuel, repairs, tax, insurance and
maintenance.

“Many people have turned to buses
already as a lifestyle choice or out of
financial necessity.

“We hope to encourage many more
to make the smarter choice and enjoy
the benefits of our Key Lifestyle
scheme as it continues to grow and
expand.”

Go North East is working on the
scheme with breakdown specialist
Alpha Recovery, which will collect
the cars free of charge, provide a

quote for the scrap value of the car
and what it will convert to in free bus
travel. If the scrap value of the car is
£300, the car owner will receive £600
worth of free bus travel with Go
North East.

However, if the car owner is one of
the first 10 to sign up to the scheme, he
or she will automatically receive a
year’s worth of travel valued at
£900, regardless of the scrap
value.

Michael Burke at Alpha
Recovery, said: “In a time
of austerity, people are get-
ting the very last use out of
their cars.

“Tightening the purse strings
has meant that more and more
people are driving cars that are in a bit
of a state and in need of repair.

“With this scheme, people can opt
for convenient, free bus travel.”

The scheme is an alternative twist
on the Government’s “cash for
bangers” initiative, which jump-star-
ted the ailing car market out of the
recession two years ago.

Launched in May, 2009, the £400m

scheme offered motorists £2,000 to
trade in their ten-year-old cars for
new models.

The move was praised for shunting
environmentally inefficient cars off
the road and replacing them with
greener models - leading to lucrative
financial benefits for car owners and
motor traders.

Teesside auto dealers said the
scheme boosted sales by up

to 40% while nationally the
scheme accounted for
around a fifth of all car
registrations - adding mil-
lions of pounds to the UK

economy.
But the performance of the car

industry leveled off again once the
scrappage scheme was ditched last
year.

This year has been a similar
struggle, with new car registrations
dipping 4.5% in the first ten months of
this year, according to the Society of
Motor Manufacturers and Traders.

Meanwhile car dealership Lookers
recently reported a 10% drop in
private new car sales as plummeting

consumer confidence weighed on the
business.

But last week there was good news
in the form of global giant Toyota,
which announced a £100m invest-
ment at its Derbyshire factory to build
its new-generation family-sized
hatchback. The move will create up to
1,500 new jobs in the next two years
and help to rev up an industry that
struggled more than most during the
recession.

The plant will become the sole
European manufacturing centre for
the new hatchbacks, including petrol
models and the more environment-
ally friendly hybrid and diesel equi-
valents.

But take-up of green vehicles hasn’t
been as buoyant as expected, accord-
ing to a new survey of motorists by
market research firm GfK Automot-
ive.

Just 8% of the 3,161 motorists polled
said they would definitely or prob-
ably buy an electric car at some stage,
with a lack of understanding about
the benefits of electric vehicles a key
barrier to investment.

A new initiative could cut fuel bills for
motorists and improve their carbon footprint.
JEZ DAVISON reports.

Keeping old cars
on the road at a
time when costs
are going
through the
roof is tough.
- Martin Harris ‘’
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